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FINANCIAL NOTE FOR MEMBER’S 2023 ANNUAL REPORT

The following is a financial note to incorporate in your 2023 annual report. See SAO guidance at 
https://sao.wa.gov/bars_gaap/reporting/notes-to-financial-statements/note-x-risk-management-for-
participating-member-of-pool/. 

Note X – Risk Management (for participating member of pool)

Scatchet Head Water District is a member of the Enduris Washington (Pool). Chapter 48.62 RCW provides the 
exclusive source of local government entity authority to individually or jointly self-insure risks, jointly purchase 
insurance or reinsurance, and contract for risk management, claims, and administrative services. The Pool was 
formed on July 10, 1987 pursuant to the provisions of Chapter 48.62 RCW, Chapter 200-100 WAC, and Chapter 
39.34 RCW when two counties and two cities in the State of Washington joined together by signing an interlocal 
governmental agreement to fund their self-insured losses and jointly purchase insurance and administrative 
services. For the Pool’s fiscal year ending August 31, 2023, there were 518 Enduris members representing a broad 
array of special purpose districts throughout the state. 

The Enduris program provides various forms of joint self-insurance and reinsurance coverage for its members:  
Liability coverage, which includes General Liability, Automobile Liability, Public Officials’ Errors and Omissions 
liability, Terrorism liability and Employment Practices liability; Property coverage, which includes Building and 
Contents, Mobile Equipment, Boiler and Machinery, and Business Interruption/Extra Expense;  Automobile 
Physical Damage coverage; Cyber coverage; Crime blanket coverage;  Named Position coverage; and an Identity 
Fraud reimbursement policy.  Pollution and Cyber coverage are provided on a claims-made coverage form. Crime 
coverage is provided on a discovery form. All other coverage is provided on an occurrence coverage form.

Members are responsible for a coverage deductible or co-pay on each covered loss. Each policy year members 
receive a Memorandum of Coverage (MOC) outlining the specific coverage, limits, and deductibles/co-pays that 
apply to them. In certain cases, the Pool may allow members to elect to participate in the programs at limits, 
coverage, deductibles, and co-pays that are specific to their needs. Enduris is responsible for payment of all 
covered losses above the member retention, up to the Pool self-insured retention (SIR). Enduris acquires 
excess/reinsurance from unrelated insurance companies to cover losses above the Pool’s SIR up to the coverage 
maximum limit of liability. The tables below reflect the Pool’s SIR, reinsurance limits, and member deductibles/co-
pays by coverage type.

Coverage Coverage Type Pool
Self-Insured

Retention

Excess/ Reinsurance
Limits

Member
Deductibles/
Co-Pays (1)

Liability:
General Liability Per Occurrence $1 million $20 million $1,000 - $100,000

Automobile Liability Per Occurrence $1 million $20 million $1,000 - $100,000

Public Officials Errors and 
Omissions Liability

Each Wrongful Act
Member Aggregate

$1 million $20 million
$20 million

$1,000 - $100,000

Terrorism Liability(2) Per Occurrence
Pool Aggregate

$500,000
$1 million

None $1,000 - $100,000

Employment Practices 
Liability

Per Occurrence
Member Aggregate

$1 million $20 million
$20 million

20% Copay(3)

(1) Members may request or be required to pay a higher deductible than the minimum for certain coverage and certain types of losses require a 
specific co-pay or deductible

(2) Terrorism liability is fully funded by the Pool i.e. no excess/reinsurance is procured.
(3) Members pay a 20% co-pay of costs. By meeting established guidelines, the co-pay may be waived.
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Coverage Coverage Type Pool
Self-Insured

Retention

Excess/ Reinsurance
Limits

Member
Deductibles/
Co-Pays (1)

Property (2):
Buildings and Contents Per Occurrence $250,000 $1 billion $1,000 - $250,000
Mobile Equipment Per Occurrence $250,000 $1 billion $1,000 - $250,000
Boiler and Machinery (3) Per Occurrence Varies $100 million Varies
Business Interruption (BI)/ 
Extra Expense(EE) (4)

Per Occurrence $250,000 $100 million (BI)/
$50 million (EE)

$1,000 - $250,000

Sublimit (5):
Flood Per Occurrence $250,000 $50 million 

(shared by Pool 
members)

$1,000 - $250,000

Earthquake Per Occurrence  5% of indemnity, 
subject to a 

$250,000 minimum

$10 million 
(shared by Pool 

members)

$1,000 - $250,000

Terrorism Primary Per Occurrence
Pool Aggregate

$250,000  $100 million per 
occurrence 

$200 million aggregate

$1,000 - $250,000

Terrorism Excess Per Occurrence
APIP Per Occurrence

APIP Aggregate

$500,000 $600 million/
Pool  aggregate

$1.1 billion/
 per occurrence 
APIP program

$1.4 billion/ APIP 
program aggregate

$0 

Automobile Physical 
Damage(6) Per Occurrence

$25,000;
$100,000 for 
Emergency 

Vehicles; $250,000 
for Emergency 
Vehicles valued 

>$750,000

$1 billion $250 - $1,000

Crime Blanket (7) Per Occurrence $50,000 $1 million $1,000 
Named Position (8) Per Occurrence $50,000 $1 million $1,000 
Cyber (9) Each Claim

APIP Aggregate
$100,000 $2 million

$40 million
20% Copay

Identity Fraud Expense 
Reimbursement (10)

Member Aggregate $0 $25,000 $0

(1) Members may request or be required to pay a higher deductible than the minimum for certain coverage and certain types of losses require a 
specific co-pay or deductible.

(2) Property coverage for each member is based on a detailed property schedule. Scheduled items are covered to the extent of the cost of repair 
or replacement according to the excess/reinsurance policy terms. Under the Alliant Property Insurance Program (APIP) Reinsurance carriers 
cover insured losses over $250,000 to the limit of $1 billion except for certain types of sub-limited property losses such as flood, earthquake, 
and terrorism.

(3) Boiler and Machinery self-insured retention for the Pool varies depending on motor horsepower.
(4) Business Interruption/ Extra expense coverage is based on scheduled revenue-generating locations/operations. A limited number of members 

are scheduled, and the rest are limited to $500,000 of coverage with a $2.5 million Pool maximum for undeclared exposure. The waiting 
period (deductible) is typically 24 hours but there are exceptions specific to the type of exposure covered.

(5) This sub-limit list is simplified and is not all-inclusive. In addition, sub-limits are often shared or aggregated by all pool members and, in a few 
cases, are shared by all APIP members. Deductibles often vary by coverage sub-limit.

(6) Auto Physical Damage coverage includes comprehensive, named perils and collision. Coverage for each member is based on a detailed 
vehicle schedule.

(7) Crime Blanket coverage (also referred to as "Employee Dishonesty Coverage with Faithful Performance" of $2,500 is provided to each 
member. Members may elect to "buy up" the level of coverage from $5,000 to $2 million.

(8) Named Position coverage is optional. Members may elect to schedule various employees, directors, and commissioners, with individual limits 
of between $5,000 and $1 million.

(9) Cyber coverage is included under the Pool’s Property program. Members are subject to a 20% co-pay per loss and the Pool’s SIR is tiered 
between $50,000 and $100,000 depending on the insured/member’s property TIV with an 8-hour waiting period. By meeting established 
guidelines, the co-pay may be waived. The reinsurance maximum limit of liability is $2 million, with various declared sub-limits.

(10) Enduris purchases Identity Fraud Expense Reimbursement coverage. Member claims do not have a deductible. There is a $25,000 limit per 
member.
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Members make an annual contribution to fund the Pool. Since Enduris is a cooperative program, there is joint 
liability among the participating members. There were no claim settlements above the insurance coverage in any 
of the last three policy years.

Upon joining the Pool, members are contractually obligated to remain in the Pool for a minimum of one year. 
They must give notice 60 days before renewal to terminate participation. The Interlocal Governmental Agreement 
(formerly known as the Master Agreement) is automatically renewed each year unless provisions for withdrawal 
or termination are applied. Even after termination, a member is still responsible for contributing to Enduris for 
any unresolved, unreported, and in-process claims for the period they were a signatory to the Interlocal 
Governmental Agreement. 

Its member participants fully fund Enduris. Members file claims with the Pool, which determines coverage and 
administers the claims. 

The Pool is governed by a Board of Directors comprising seven board members. The Pool’s members elect the 
Board, and the positions are filled on a rotating basis. The Board meets quarterly and is responsible for overseeing 
the business affairs of Enduris and providing policy direction to the Pool’s Executive Director. 


